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Market Overview 
 

� Global equity markets struggled to find direction in November following the 

strong market surge higher in October that offset some of the large losses 

sustained across August and September.  Conflicting economic data early in the 

month kept investors guessing as to the state of the overall global economy, as 

well as the timing of policy moves by the U.S. Federal Reserve. Sentiment was 

negatively influenced early in the month by slowing Chinese growth, which 

continued to trend downward, while comments by Fed Chair Yellen pointing 

toward a December rate hike were initially viewed positively.  Odds of a 

December hike edged higher following the report of 271,000 jobs being added 

in October, the largest monthly increase in 2015.  Paradoxically, this sent the 

market into selling mode midmonth.  Selling actively was exacerbated by 

collapsing oil prices, putting pressure on energyrelated companies up and 

down their respective capital structures.  Ironically, the U.S. market sharply 

reversed course following the Paris terror attacks, while investor skittishness in 

the European markets persisted through the end of the month. 
 

� Mergers and acquisitions continued to be announced at a record pace, with two 

of the largest ever – Pfizer/Allergan at $155 billion and Anheuser Busch 

InBev/SAB Miller at $106 billion – announced in November.  Activity continues 

to be driven by record high cash balances and relatively low borrowing rates for 

high quality companies; although a recent rise in rates and investment grade 

spread widening may slow the pace of future transactions. 
 

� As expectations increased for a December rate hike in the U.S., interest rates on 

the short end of the yield curve moved higher. Yields on the 2 and 5year 

Treasury securities were up 30 and 29 bps, respectively, while longer maturity 

yields were up less.  This flattening of the yield curve, coupled with continued 

weakness in investment grade corporate credits, pushed the Barclays Aggregate 

into negative territory for the month.  High yield was once again challenged by 

renewed concerns about oil price declines, resulting in the index falling 2.2% in 

November and is down 5.8% over the past six months.    
 

� Year to date, most asset classes remain in a reasonably tight range from down 

3% to up 3%, with the noted exceptions being commodities and the emerging 

markets equities, both of which have been hampered by slowing global growth 

and a strong U.S. dollar. 
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Month Year to Date Month Year to Date

S&P 500 0.30 3.04 MSCI EM ($) (3.90) (12.97)

Russell 2000 3.25 0.63 MSCI EM Asia ($) (3.28) (8.86)

MSCI EAFE ($) (1.56) 0.54 MSCI EM EMEA ($) (6.19) (13.89)

MSCI Europe ($) (1.83) (0.28) MSCI EM Latin America ($) (4.19) (27.96)

MSCI UK ($) (2.28) (3.78) Source: eVestment Alliance, MSCI

MSCI Japan ($) (1.00) 9.22

MSCI Pacific ex Japan ($) (1.09) (10.43)

Source: eVestment Alliance, MSCI

Developed Market Returns (%) Emerging Market Returns (%)

Month Year to Date Month Year to Date

Barclays Aggregate (0.26) 0.89 Citigroup NonU.S. WGBI Hedged 0.28 1.83

Barclays Government (0.40) 1.01 Citigroup NonU.S. WGBI Unhedged (2.91) (6.90)

Barclays U.S. TIPS (0.10) (0.64) JP Morgan EMBI Global (0.06) 2.77

Barclays U.S. Inv. Grade Corp. (0.22) 0.11 Source: eVestment Alliance, Citigroup, JP Morgan

Barclays U.S. Mortgaged Backed (0.14) 1.54

Barclays U.S. High Yield (2.22) (1.99)

Credit Suisse Leveraged Loan (0.89) 0.57

Source: eVestment Alliance, Barclays, Credit Suisse

U.S. Fixed Income Returns (%) NonU.S. Fixed Income Returns (%)
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Equity Markets 
 

� The U.S. equity market rode enthusiasm from October early in month, then 

reversed course sharply, falling 3.3% the following week, only to bounce right 

back with a similar magnitude gain before drifting sideways the remainder of 

the month.  Retailers struggled early following a poor earnings announcement 

by Macy’s, while lower oil prices kept pressure on energy shares much of the 

month.  Financials posted the largest gain (+1.9%) for the month as it became 

clearer than the Fed was likely to raise rates at their December meeting.  In 

local currency terms, foreign developed markets represented by the MSCI EAFE 

index, outperformed the U.S. market but dollar strength resulted in a 1.6% loss 

for the index in dollar terms.  Europe was plagued by terror concerns following 

the Paris attacks midmonth despite reassurances from European Central Bank 

President Mario Draghi that they would continue to pursue monetary easing as 

necessary to generate growth in the region.  Asian markets were also down for 

the month, with Japan falling 1% as it slid into technical recession for the 2
nd

 

time in the past two years.  Emerging markets (3.9%) were the performance 

outlier for the period as a combination of currency and commodity weakness 

kept selling pressure elevated in many emerging economies. 
 

Fixed Income Markets 
 

� Interest rates drifted higher in November, with the U.S. 10Year Treasury yield 

rising 6 bps to 2.21%, and more dramatic increases occurring along the short 

end of the curve as expectations started to increase for the Fed to adjust the 

policy rate at the December meeting.  As a result of the move higher in rates, 

and continued weaknesses in investment grade credits, the Barclays Aggregate 

lost 0.26% for the month. Falling oil prices continued to impact the high yield 

market, resulting in a decline of 2.2% for the index.   
 

Liquid Alternative Strategies 
 

� Hedge fund returns were mixed in November, although the HFN Hedge Fund 

Aggregate index finished the month up 0.3%.  Directional strategies, including 

managed futures and macro, were the month’s strongest performers, while 

creditrelated strategies such as distressed and broader event driven both 

posted their fifth monthly loss in the past 6 months.   


